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TSTERY IN VANISHED $4,000,000 LOST

BY
. 0 V OF 0IER

(Continued Krom Kirst Taee.)

FAILURE

Uirlor Immediately prior to the time tho Now York Stock Exchange ripped
' cut;lw ticker service, Charles A. stonenam & company, wno nau aeciuea to

eooSt of the brokerage buslncM, made nn arrangement with Dler & Com
pany; under which tho latter took over the account held by Stonenam Sc

Comjmny In their New York, Chicago and Milwaukee ofllcca.
Mhcre has been an clement of mystery regarding some of tho vital details

, f lots transaction. Since the failure or Dler & company, u. A. isionciiam,
jl, nnoejf an order of the Federal Court, was examined by Interested attorneys

reit&nltng it, but unlike tho many other witnesses In this now ruinous case
, his Examination was held In the seclusion of u room In the Bar Association

Building on February 22, n legal holiday, and the fact that such examination
. was 'held was not made public for somu time afterward. Wrath of certain

creditors or tho dctunct Dler firm, who are endeavoring to learn what salvage
might; bo saved from the wreck was thereby rekindled by what they con- -'

ldord tho unseemly consideration shown a person who, they nlloge, trans- -
feifejd their accounts to thu Dler firm without first obtaining their cxpross
approval.

f'AX any rate, It now appears that for turning over the accounts In- his
'

Ner3York, Cilcugo and Milwaukee olllces, together wltli-tli- c debit balances
ttfctyoJ to tHcm. Stoneham received as remuneration 1210,000.

T 'iltils stated by an auditor who checked up tho trantacllon between Stone-haAT-- S;

Comrmnv and Dler A Company that tho latter firm received from
Btojehnm securities valued at IS, 173, 832. Bccntiso of tho objection raised by

. certain customers at the tlraa Jl9l.Hi or securities naa to ue reiransrcrrca
. to other houses so that the net amount of securities received was slightly less
,l thari'.JJ.OOO.OOO. Dler paid for thrso securities approximately 1, 300,000 and
'' the cash or asset position of the firm was increased about 1, 700,000.
; fThere Is no greater mystery attached to Dler & Company's business than

thalTsurroundlng tho disposition of these securities after they wore trans-..- .
fermi to tho Dler firm. Investigation thus rar pursued throws llttlo light on

'thewhject. The Jl.700,000 added toiler's asaet position was In somo un- -
. xpJaihablo manner almost Immediately dissipated.
V Utjd&ubtfxlly. part or It went to Philadelphia to moot tho demands of
'

; customers who mudo a run fin the Arm following the announcement that
r.Colpiel Hughes had. been oxpelled from the Philadelphia Stock Exchange. It

ma-Bee- n me ciuiom ai ma orcanizaiian ai iiuii iiuiu iu muii mu iuvuuhur)of ifitj New York and Philadelphia offices scparulo, but apparently localise
of rail, speculation in the Philadelphia orrice, which was under tho direct,

i'.K" supery'lBlon or Colonel Hughes, that offlco was unable successfully to meet
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CALLED STRONG INFLUENCE TO HELP.
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.'jandidesperato mcusurcs wore adopted to rehabilitate the firm's standing.1
" Ono-o- f the main objectives was to have tickets giving New York Stock Ex-

change quotations restored. " '
' " jAcodrdlng to a person In a position to know the facts It was decided to

sockVitiembcrshlp on the New York Cotton Exchange. Membership on this
excSango carries with It considerable prestige, and tho move was adopted as

gun opening wedge In a campaign to regain favor with tho New York Stock

i$Pn tl,e application for membership to tho New Y.drk Cotton Exchange
i thtre'.Vcre Indorsements of tho firm by men ot nation-wid- e prominence. One

"'"of tliCfa,' so It Is stated, was one of the best known United Status, Scnntors
Vt of tha'tlmc.

.;. Hut this move soon Droved barren of results. Memborshm on tho Cotton
.Exciiajure was not trained and other measures wero decided upon.- -

'. A III UUf II U I1UUI3U UWAIUUl f 1 1 U IT IU IIUIIIIUI HI IIIIU lllUU(t Ullltll IIHIHUCIVU
accqu'hts, the Arm had sold out practically alt of the securities It was sup- -

"viposedito bo carrying for customors. Prom the., evidence In the. caso thus far
!,?adducAj It docs not seem to havo made much. If any, difference whether theso

ecurttios wero owned outrignt py customors or wero carnea on margin.
;A11 rfchearly all, so It seems, wore dumped on the .market ,for tho purpose
ui buubi yinir inewiia Dcraonai exiravacances oi uior anu iu mm iiiu nay- -
Kll ?aiid other expenses that wore tho talk of the Street on account of, their

?y ,i It'ijwaa aUthls time, that Dler .called Into consultation Btatq Senator
' ' u Awwm .. ..ui.i .114 . k&i ,m a.ia iimu i..u .u . aawu .",."s .
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heif'blcr decided to organlzo a new firm known, though the fact did not

4v. jbcccH! public, as. Dior, & Starr.
... rra ino account o,r mis new nrin uier transferred z&o accounts, wnn
srsecunucs Dronerlv checked un iurtilnt them. The boalui were shown to

ftan&trir Tusk n.nd an RXiimlnrr wnn Invltpd frnm thn Htnck KYr.hnnira to
f .institet themA Hut the dodire did not work nnd the tickers wore not restored

JnlDlcr & Company management was so Inefficient that no one can bo
vvtoHiivhQ knew In tho yoar prior to the failure how tho firm stood,, or what
Lits notation was. Employees who should have accurate Information regarding

tho Htiatlcr state that the securities In the box wero never checked up.
,. ?jvmajang as u may soon anaira wore in sucn state mat any one wno mignt
?ibappet to gain access to tho security box could havo helped Jilmsclf without

Ifc if serious danger of detection through a tally ot securities In the box.
ift7 !Ytt. during all thl time, no effort was made, apparently, to retrench in
feliexpoBBes. Tho salary account alone footed up to ll.OOO.'OOO a year. Clorks
Psvrhpjliati started to work for tho firm at from 50 to $100 a week two or three

. yearn -- Deiore me crasn wero u rawing aown irom fiz.vuu to faUi,uuu-- a year
"aside .from expense money. These, of coureo, wero paid In whole, or In
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Diamonds, Watches, Jevcehy

Platinum urved
ring, $2S

cuvedrinn
$16.60 up.

fSaltingDoWn"Tiheir Wedding Ring
yjOST engaged people prefer to have their wedding "ring

liyi "wlteddown' well in advance of the big event; 'That U 1

SET why Lambert Brother are now selling ring for June
wedding. Selection ore being made from many attractive

J'modeli. The perennial popularity of the plain gold band has
; never been questioned, but carved or diamond set patinunV
vare favored by many. HOf course, many of the rings being

elected6now are for April Weddings. April a popular'
Ewedding month. '

Fine Diamond Engagement Rings

$650 $500 $300

Other from $25 to $3,500

I jtnlmt Brother

Other

$250

. ... " i. " " Q , all .vjit.iboth in shape and finish, as are the tastes of those who' buy
ithem. In showrooms at Lambert are ring in green gold
for rose finish, rings with traced or pierced or paved, shanks,
frings with diamond set high, a style much in vogue when the
fstone is small, and rings with the conventional plain setting.
j, ' Quality of all, the best ; price of all, right

mm
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st white fold, ribbon watch. cKwd
ocUfon white buckle, jeweled Swiii
Buveraeat ,$35.00
Cold filled sttorted thtpe $19.00 up

Store open daily from 9 M, 6 M.

Third' Avenue
At the Corner of Fifty-eigh- th Street

111 11rm rrm nnn

wrut
cue, with gold

,..c...
cue,
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substantial part out of money nnd securities Intrusted to the firm by

l'rivato wire bills to the firm's branch offices situated in fourteen of the
principal cities throughout tho country footed up to more than 1100,000 a
year. OHIce rental lolallcu approximately iza,uuu a year anu oiner items
such as paper, printing and advertising swelled tho cxponse account to ap

$2,000,000 a year.
SAY DIEIl DREW OUT $4,437 A WEEK.

An auditor who went over tho books for 1920 for the purposo of making
up the nrin's Income tax statement for that year states that for tho period
the firm showed a loss, Tho following ycat losses were tremendous, yet
persons who havo recently had ncccss to the books assert they Indlcato Dior,
in 1921, drew out for his personal account 2S0, 708.44, or an average of $4,437
a week.

Even persons totally Ignorant of the ways of buckcteeru can easily
Imagine what desperate measures It was necessary to adopt to meet this
huge expense bill,

The commission asked by brokers on tho New York Stock Exchango for
buvlnc or selling n medium priced stock Is J15 for each hundred shares. In
order Tor Dler & Company to meet the expense account It Is alleged to havo
had In 1921 It would have been necessary to i -- outo customers' orders for
nearly 15,000,000 shares or medium priced stouf.L on tho uists of New York
Stock Exchange commissions.

This Is on the assumption Hint the firm could have retained fir Itself the
commissions It charged Its customers. Hut It appears that tho bulk of Dior's
bulncss, strange as It may seem, was In stocks and bonds listed on the Stock
Exchange. To buy and sell theso securities Dler & Company had to turn over
to Exchango houses all tho commission received on New York Stock Ex
chango business from Its clients.

The only profit It could secure from Its customers on Stock Exchange
stocks was to charge customers interest on debit balances. For Instance, If a
person desired to purchase say COO shares of United States Steel at 90 he would
1m) required to deposit ns margin ?&,uju. to maKO tms purcnaso uier com-
pany, like all other brokerage houses, would havo to put up or loan tho cus-
tomer tho balanco of the purchoso price, which, In this Instance, would be
$40,000. For loaning this money there would be charged the customer Interest
at tho ralo of from 6 to 10 per cent., depending largely on money market con-

ditions. Hut It was the practice of Dler & Company to chargo customers In
terest on debit Imlance.i, although the stock purchased for customers' nccount
wus Immediately sold out and tho money wbh not really loaned. Dler & Com-
pany not only took a customer's money for margin, but charged him lntorest
h addition for tho use of it.

Matters flimll yreached such a state
thai expedients were resorted to which
wero now even to buckctecrs. For
instance, it became a practice to ship
a block of customer's securities over
to an for tho purposo of
arlflng n lonn on them. Hut these
securities, so It is said, were Immedi-
ately, or as soon ns practicable, sold
In the market. Management or icr
& Corn Da n v was so lax It Is nlleged no--

erport wns received rroin this "loan"
broker ro rwcokN prior to the failure.
" Tho lost measure adopted to avert
the Jfust and Inevitable
crash woh to attempt to realize on
stocV of tho Ell Progresso Company,
owned by Dler. The chief nssot of this
company Is n disputed title to mining
property In Mexico. To opearto this
mlno between $3,000,000 nnd $4,000.-00- 0

would bo required. Tho pesron
who, was endeavoring to mlso u loan
for Dler nt tho lime of the failure has
since been asked If ho told persons
buying the stock that a vast amount
of monoy would bo needed for devel-
opment purposes. His' nnswer sum
marized the code of tho Wall Street
bucketccr. It was, "Ono never tells
that sort of thing to a prospective
stock client."

The reply Is no less Interesting and
educational than the one given by
Dler when ho wns asked whero the.
assets. ot his Arm and tho several mll-lio- n

of dollars of customers intrusted
to l, ihad said, in n
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FURS
"KtfMOp'F.tED
AND 'KKPAIRKD.

IN OUR OWN
WORKROOMS

".','i'Mf ..

THE

proximately ,

approaching

disappeared.,

To speak

of Vaue is to

think of Worth.

iAnd here

are values worth

speaking of.

at

plalntivq manner, as though botng
abused: I don't know. I'm not re
sponsible."

And no one hat been arretted!

A. JAECKEL & Ca
Furrier Exclusively

FIFTH AVE. Bt. 35 & 36 ST.
FITZ ROT 2044

WaCann-ctie- fi Esublishii

I RT.Y U R s R E

Poiret Twill Coats
..1

Mfi?t the Advance Mode

35 .00

' Worth ts now showing new
twill models in both coats
and capes ever so smart!

The twin coat being a season-lon- g

and season-after-seas- on in-

stitution, Worth shows it through-
out the in the newest phases
of the mode. Braided models are
,the present vogue, exquisitely tailr.
ofed and beautifully silk lined.

M

APRIL 25, 1922. ) Xk
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Qw M ftanMtn Simon $ Co.
SS? Store of Individual Shops fc&f

FIFTH AVENUE'37and3fithSTS' fjP
'

v

Figured Silk

foaZ&GAxyu Fpcks
for Misses!

iuaint,charming 0nly a very W Miss

youihjul modes or a very petf Woman

can be at once ingenuous and 6rt.-- So we

are showing these charming fries in sizes

13, .14.. 15, .16 and 18.

foaXKoKctatiQ is a rich crte silk with

attractive figures in color on a fid of plain

white,

Here is somethingat
Extraordinary

value
and unusual, and

ever so reasonable! jLj)
No Connection With Any Other Establishmt the World

With Any Olrrtr tnfYn tliiWarld

TH FO TH ST ET

season

new

new

TM1HTY-FUT- H STRET

at

'FDRS
SIRED FOR

;2.OF.
UR OWN

VLUATION

'I

W'

IVomen's

and sJtCissi

CoatSy Capes and

Wraps

are offered hfeat
telling valtes.

Fringed Silk Wraps
Wear Smart Fur- - Collars

25 .00

tfac caracul, or icon- -

1

.1

trasting white fur add

I t

at

'

1

in

.1

"

distinction to a wrap's (pilar.

EN the above-mention- ed

wrap is of heavy black Silk
Crepe, lined with con trasting-- h tied
Crepe de Chine and, bordered with

deep silk fringe, you1 must try it
on to gauge its smartness. And
'note how flattering is the fur collar.

Parfait
rOOTWEAR
For tMadame and Mademoiselle

:

12.50
Fifty Different tModeh

iAt One Trice

Eery Footwear Fashion
That Has Been Tried Outon
Fifth Avenue Is Waiting
to Be Tried on in The
Shoe Shop

tll With Hand-Turtte-d Soles

Strap Pumps
Strap Sandals
Cut-o- ut Pumps

Step-i-n Pumps
Tongue Pumps
Opera Pumps

All Leathers in All Colors and
AllGombinationsof Leathers and

Colors, Including Satins
Feminine Footwear. Shop Third Floor

3&eat Sc Co.
Fifth, Avenue at 35duScreet

Women's SpringFrocks
SPECIAL 29.50

A group of Spring and Summer dresses
in various smart new styles, featuring
floating panels, self-fold- s, pin-tuck- s,

beads and cut embroidery. Materials
include crepe de chine, canton crepe,
taffeta, satin-face- d canton and Poiret
twill in navy or black: shantung in
natural shade.

SIZES 36 TO 42 THIRD FLOOR

New Facts New Figures New Subjects'

1922 World Almanac
NOW ON SALE

35c on Stands By Mail 50c
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